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We certify that the Statements of Subsidised Expenditure for Local International / Intercity / Inter-port
Events (LIEs) in 2023-2024 set out in page 5 to 9 which comprises:

a. Summary of Statement of Subsidised Expenditure financed by ASDF
b. Statement of Subsidised Expenditure financed by ASDF (Statement 1)

are complete, true and correct.

Ly

President \ Honorary Treasurer
Name: Mr. MicHael Lee Name: Dr. Anne Lo

2 0 OCT 202

Date:
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INDEPENDENT ASSURANCE REPORT TO THE EXECUTIVE COMMITTEE
OF THE EQUESTRIAN FEDERATION OF HONG KONG, CHINA (“the Federation”)

(FORMERLY HONG KONG EQUESTRIAN FEDERATION)

We have been engaged to conduct a reasonable assurance examination on the accompanying
Federation’s Statement of Subsidized Expenditure for the Local International / Intercity / Inter-
port Events (LIEs) in 2023-2024 for the year ended 31 March 2024 on pages 5 to 9 (attached herewith),
which have been prepared by the Executive Committee of the Federation in connection with the
requirements of the Leisure and Cultural Services Department ("LCSD") of the Government of the

Hong Kong Special Administrative Region (the "Government”).
Executive Committee’s responsibility and Auditor's responsibility

The Executive Committee of the Federation is responsible for the preparation of the accompanying
Statements and for ensuring that they have been properly prepared from the books and records of
the Federation and drawn up in compliance with the provisions of the letter of approval from the LCSD
dated on 28 September, 2023 ("Approval Letter”), the Subvention Agreement for the year 2023-2024
made between the Government and the Federation and the Auditor's Guide. This responsibility includes
designing, implementing and maintaining internal controls relevant to the preparation of the
accompanying Statements that are free from material misstatement, selecting and applying
appropriate accounting policies. The Executive Committee is also responsible for ensuring that the
Federation has complied with the provisions of the Subvention Agreement, the Code of Conduct and
the Accounting Procedures and Procurement Guidelines which the Federation has deposited with the

Government.

It is our responsibility to report on whether the Statements have been drawn up in compliance with
the provisions of the Approval Letter, the Subvention Agreement and the Auditor's Guide as stipulated
in Clause 6(e) of the Subvention Agreement, and the Federation has complied with the provisions of the
Subvention Agreement as specified in the Auditor’s Guide, the Code of Conduct concerning the
procedural requirements in processing declaration on conflict of interests and application for acceptance
of advantages and the Accounting Procedures and Procurement Guidelines of the Federation, based on
our reasonable assurance engagement, and to report our conclusions to you, as a body, in accordance

with our agreed terms of engagement.

A membe.r of Rooms 1007-1012, 10/F., K. Wah Centre, 191 Java Road, North Point, Hong Kong
Nexia ssitsmsnoimsemmEt0/1007-1012%
International Tel: (852) 2816 3188  Fax: (852) 2891 5103 Email: fanchan@ fanchan.com
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INDEPENDENT ASSURANCE REPORT TO THE EXECUTIVE COMMITTEE (CONTINUED)
OF THE EQUESTRIAN FEDERATION OF HONG KONG, CHINA (“‘the Federation”)

(FORMERLY HONG KONG EQUESTRIAN FEDERATION)

Basis of conclusions

We have conducted our work in accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised) "Assurance Engagements Other Than Audits or Reviews of Historical Financial
Information” issued by the Hong Kong Institute of Certified Public Accountants. This Standard requires
that we comply with ethical requirements and plan and conduct the assurance examination to
obtain reasonable assurance whether the Statements have been properly prepared from the
books and records of the Federation and drawn up in all material respects in compliance with the
provisions of the Approval Letter, the Subvention Agreement and the Auditor’s Guide, and
the Federation has complied with the provisions of the Subvention Agreement as specified in
the Auditor's Guide, the Code of Conduct concerning the procedural requirements in processing
declaration on conflict of interests and application for acceptance of advantages and the

Accounting Procedures and Procurement Guidelines of the Federation.

We planned and conducted our reasonable assurance examination so as to obtain all the
information and explanations which we considered necessary in order to provide us with sufficient
evidence to give our conclusions as to whether the Statements have been properly prepared from
the books and records of the Federation and drawn up in compliance with the provisions of the
Approval Letter, the Subvention Agreement and the Auditor’s Guide, and the Federation has
complied with the provisions of the Subvention Agreement as specified in the Auditor’s Guide, the
Code of Conduct concerning the procedural requirements in processing declaration on conflict of
interests and application for acceptance of advantages and the Accounting Procedures and
Procurement Guidelines of the Federation. We believe that our reasonable assurance

engagement provides a reasonable basis for our conclusions.
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INDEPENDENT ASSURANCE REPORT TO THE EXECUTIVE COMMITTEE (CONTINUED)
OF THE EQUESTRIAN FEDERATION OF HONG KONG, CHINA (“the Federation”)

(FORMERLY HONG KONG EQUESTRIAN FEDERATION)

Conclusions

In our opinion, based on the foregoing, the Statements have been properly prepared from the books
and records of the Federation and drawn up in compliance with the provisions of the Subvention
Agreement and the Auditor's Guide, and the Federation has complied with the provisions of
the Subvention Agreement as specified in the Auditor’s Guide, the Code of Conduct concerning
the procedural requirements in processing declaration on conflict of interests and application for
acceptance of advantages and the Accounting Procedures and Procurement Guidelines of the

Federation.

Use of this Report

This report is intended solely for the use of the Federation to satisfy the provisions stated in the
Subvention Agreement with the LCSD and is not intended to be, and should not be used by or
distributed to anyone except the Federation and the LCSD for any other purposes. We agree

that an original copy of this report will be provided to the Director of Leisure and Cultural Services.

Fan, Chan & Co. Limited

Certified Public Accountants

Leung Kwong Kin

Practising Certificate Number: PO3702

Hong Kong, 12 0 OCT 282

A member of Rooms 1007-1012, 10/F., K. Wah Centre, 191 Java Road, North Point, Hong Kong 4
NQX|a HEILABIEIVIREFREFL10#1007-1012%
International Tel: (852) 2816 3188  Fax: (852) 2891 5103  Email: fanchan@ fanchan.com



The Equestrian Federation of Hong Kong, China

(Formerly Hong Kong Equestrian Federation)

Summary of Statement of Subsidised Expenditure for

Local International / Intercity / Inter-port Events (LIEs) in 2023-2024
Financed by Arts and Sports Development Fund ("ASDF")

Cash subvention from ASDF
Original cash subvention allocated at the beginning of the financial year'
(i) Subvention for Personnel Expenses
(ii) Subventjon for Office Expenses
(iii) Subvention for Programme Expenses (Statement 1), breakdown into:
FEI Jumping World Challenge 2023-2024
FEI Dressage World Challenge 2023-2024
FEI Eventing World Challenge 2023-2024
Programme Expenses sub-total

Total original cash subvention
Add: Additional subvention from ASDF
Less: Subvention netted off for 2023-2024

Total cash subvention from ASDF for the year

Expenditure®
FEI Jumping World Challenge 2023-2024
FEI Dressage World Challenge 2023-2024
FEI Eventing World Challenge 2023-2024
Total programme expenditure incurred for the year 2023-2024

Andit fee:
Total expenditure incurred for the year 2023-2024

Surplus/(Deficiency) of subvention over expenditure

Other income (i.e. other than L.CSD suhvenﬁon)"'

(i) Entry fee / Admission fee

(ii) Bank interest generated from LCSD Subvention and Reserve Fund
(iii) Sponscrship / Donation

(iv) Contribution from the Association

(v) Other Resources

Total Surplus/(Deficiency) of income over expenditare

440,000.00
300,000.00
150,000.00

890,000.00

890.000.00|@

- |

- |@

890,000.00 |@=ar+bx(c)

152,347.10
111,454.47
127,446.53

391,248.10

10,000.00

401,248.10

488.751.90 |(0=(d)()

64,700.00

78,208.99

142.,908.99](»

631,660.89 | (=(n+g)




Statement 1
The Equestrian Federation of Hong Kong, China
{Formerly Hong Kong Equestrion Federation)
Statement of Subsidised Expenditure for
Local Internatlonal / Intercity / Inter-port Events (LIEs) in 2023-2024
Financed by Aris and Sports Development Fund ("ASDF")

HKS
(1) _Allocation for 2023-20124
Cash subvention from ASDF (Revised Allocatlon) §90,000.00 @
Expenditure
(A) Expenditure Mel by ASDF
- - T
Original Cash [Re¥ised Allocation (HKS) Actual Subvented  |Savings
Programmne Subvention  |Additional |Net-off Total Net Expenditure’  |Expendirure®  |(if any)® Breskdown
. i 3t
(HKS) Allocation® |Amoun?  |Allocation  |(HKS) (HKS) (HKS) L
COMPLETED PROGRAMMES
(3) FE] Junping World Challenge 2023-2024 440,000.00 - - 440,000.00 188,397.10 152,247.10 287,652.90 €024F01
(b) FEI Dressage World Challenpe 2023-2024 300,000.00, - - 300,000.00 131,122.90 111,454.47 188,545.53 6024F02
(¢) FEI Eventing World Challenge 2023-2024 150,000.00 - - 150.000.00 149,937.09 127,446.53 22.553.47 6024F03
Sub-total £90.000.00 - - 890.000.00 469.457.09 391.248.10 498!751.90
Audit Fee - - - ~ 10.000.00 10.000.00 (10,000.00)
AA (Part-time) for Feeder Programmes - - - - 5 - &
MPF Contributlon for Part-time Officials” - - - - - - -
Completed Programmes Total| __890,000.00 - - 890.000.00f __ 479.457.09]  401.248.10 488,751,90
UNCOMPLETED/CROSS-YEAR PROGRAMMES
Uncompleted and carried forward to 2024-2025 % i % % = ~ &
Uncompleted/Cross-year Programmes Total = - 5 = & 2 - @®
Expendinure met by ASDF Total 401,248.10 (e
(B} Expenditure met by Sponsorship/Donation/Contribution from the Association/Other Resources 78,208.99 ©
(C) Total expenditure for Programme Expenses 479,457.09 O~
Surplus/{Deficiency) of ASDF subvention allocated in 2023-2024 over sctual expenditure met by ASDF 483,751.90 @-f-ba
Other income
() Entry fee/ Adinission fee 64,700.00 ®
(i) Sponsorship / Donation / Souvenir Programme Sponsorsbip - @
(iif) Contribution from the Association / Other Resources® 7820899
Surplus/(Deficiency) of income for Prograinme Expenses 553,451.90 E‘(E‘;‘lm}
{11} Cross-vear Programmes Brought Forward from 2022-2023
T - T
Original Cash Revised Allocation (HK$) Actual Subvented Savings  GF
Subvention  |Additional |Net-off Total Net  |Expenditure’  |Expenditure’ P o K$
(HKS) Allocation” |Amount®  |Allocation  |(HKS) (HKS) any)” (HK$)
Brought forward from 2022-2023 and coinpleted in 2023-2024 - - - - ~ 5 -
Cross-yesr Programmes Tufal - - - - " = 5




The Equestrian Federation of Hong Kong, China
(Formerly Hong Kong Equestrian Federation)

Breakdown of Programme Expenses for Programmes

Financed by Arts and Sports Development Fund (""ASDF™) for the Financial Year Ended 31 March 2024

Name of Programme : FE1 Jumping World Chailenge 2023-2024
Category : A(Il) Local International Event

Date of Prograiune : 20-22 Oct & 24-25 Nov 2023

Venue / Destination: Beas River Equestrian Centre, Hong Kong
No. of Participants: 105

‘Original Allocation : HK$440,000.00)*
:Re:wgised Allocation ; HKS440,000.00)* HEHaImgeRNInE
Description Breakdown Amount (HKS)
(A) Expenditure to be met by ASDF
1. Board & Lodging
1 Accommodation' 7,664.50
2 AirFare! 5,458.00
3 Meal Expenses 16,220.00
Sub-total: 29,342.50
11, Staff Remuneration
I Coaches' Official allowance 18,226.40
2 TInstructors' .
Sub-total: 1822640
111. Minor Event Related Expenses
Local transportation 5,186.80
Medical services & related expenses 31,500.00
Photography & Vedio Shooting 2,800.00
Water 118.00
Supplements of drinks / diet 1.259.00
Sub-total: 40,863.80
IV. Major Event Related Expenses
Purchase of consumable sports equipment 57,275.00
Reception 5,591.00
Prizes 12,952.40
Setting up venue 901.0¢
Transport equipment 425.00
Appearance & prize money 21,800.00
Other items 1,020.00
Sub-total: 99,964,40
Total Expenditure met by ASDF (A) : 188,397.10
(B) Notional Venue Charges (NVC)
Total NVC (B) : -
(C) Expenditure Met by Sponsorship/Donation/Contribution from the Association/Other Resources
1 Uniforms =
2 Souvenirs -
Total Expenditure met by Sponsorship/Donation/NSA/Others (C) : -
Total Programme Expenditure (A)HB)+(C) : 188,397.10
(D) Income®
Estimated Amount Actual Income
1 Entry Fee: (HK$45,000.00) 36,050.00
2 Admission Fee: (HK$0) =
Total (HK$45,000.00) Total I D): 36,050.00
(E) Total Subvention Granted by ASDF
Deficiency of Expenditure met by ASDF over Income (4) - (D) : 152,347.10
Maximum Subvention Level (E)* : 85%
Maximum Subvention Amount (A)*(E) : 160,137.54
Subvented Monitoring Fee to NSA [For Category C(IV) Community Sports Club Projects only] : %
Subvented Expenditure® ; 152,347.10
Savings* : 287,652.90

If there is significant variance between the estimaled and actual expenditure / income, (i.e. >25%), please explain:

1. The venue is limited open 10 general public due to the license restrictions. Therefore, the costs for transportation and official allowances were saved significantly.

2. This venue is the only one that meets the competition venue standards, and it cannot be replaced by any other.

3. No overseas athletes competed in the competition. This resulted in significant savings on accommodation and related costs.

4, The trophy cost was reduced by changing the supplier.
5. Jamps equipment was borrowed locally. Therefore, no jumps equipment was purchased.
6. No venue rental charge was applied.

Appendix 6024F01
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Appendix 6024F02

The Equestrian Federation of Hong Kong, China
(Fonnerly Hong Kong Equestrian Federation)

Breakdown of Programme Expenses for Programmes
Financed by Arts and Sports Development Fund ("ASDF") for the Financial Year Ended 31 March 2024

MWame of Programine : FEl Dressage World Challenge 2023-2024
Category : A(II) Local International Event

Date of Programine : §-9 December 2023

Venue / Destinotion: Beas River Equestrian Centre, Hong Kong
No. of Participants: 29

(Original Allocation : HK$300,000.00)*

Actual ditur
(Revised Allocation : HK$300,000,00)* wel Hsprehdipuire

Description Breakdown Amount (HKS)

(A) Expenditure to be met by ASDF

1. Board & Lodging

1 Accommodation' 3,490.00
2 AirFare' 48,493.00
3 Meal Exp 9,973.00
Sub-total: 61,956.00 | (2)
TI. Staff Remuneration
1  Coaches' Official allowance 18,855.10
2 Instructors' .
Sub-total: 18,855.10 | (b)
111. Minor Event Related Expenses
Local transportation 1,954.81
Medical services & related expenses 15,000.00
Stationery & Postage 145.60
Bank Charge 59139
Supplements of drinks / diet 415.50
Sub-total: 18,107.30 | (2
IV. Major Event Related Expenses
Purchase of consumable sports equipment 18,559.50
Reception 4,219.00
Setting up venue 2,704.00
Appearance & prize money 5,600.00
Other items 1,122.00
Sub-total: 32,204.50 | (@
Total Expenditure met by ASDF (A) : 131,122.90 | (S-(arHbIHOH)
(B) National Venue Charges (NVC)
Total NVC (B) : - [6)]
(C) Expenditure Met by Sponsorship/Donation/Contribution from the Association/Other Resources
1  Unifonins -
2  Souvenirs =
Total Expenditure met by Sponsorship/Donation/NSA/Others (C) ¢ - [3)
Total Programme Expenditure (AYHBH{C) : 131,122.90 | (h(eHDHE)
(D) Income’
Estimated Amount Actnal Income
1  Entry Fee: (HK$15,000.00) 12,500.00
2  Admission Fee: (HK$0) -
Total (HK$15,000.00) Total Income (D) : 12,500.00 |
(E) Total Subvention Granted by ASDF
Deficiency of Expenditure met by ASDF over Income (A) - (D) : 118,622.90 | (=(e)-®
Maximum Subvention Level (E)’ : 85%] (0
Maximum Subvention Amount (A)*(E) : 11145447 | (=)'
Subvented Monitoring Fee to NSA [For Category C(IV) Community Sports Club Projects only] : - (m)
=) or () or 'revised
Subvented Expenditure’ : 111,454.47 | allocatior!, whichever & the
Jess [phus (m) if applicable]
Savings* : 188,545.53 | (o)="revised allocation’ - (n)

If there is significant variance between the estimated and actual expenditure / income, (.e. >25%), please explain:
1. The venue is limited open to general public due to the license restrictions. Therefore, the costs for transportation and official allowances were saved significantly.
2. This venue is the only one that meets the compelition venue standards, and it cannot be replaced by any other.

3. Instead of five overseas judges, only one was invited, This resulted in significant savings on accommodation and related costs.

4, The trophy cost was reduced by changing the supplier.
5. No venue rental charge was applied.




Appendix 6024F03

The Equestrian Federation of Hong Kong, China

{Formerly Hong Kong Equesirian Federalion)

Brenkdown of Programme Expenses for Programmes

Financed by Arts and Sports Development Fund ("ASDF™) for the Financial Year Ended 31 March 2024

Name of Pro + FEI Eventing Werld Challeage 2023-2024 (B SE = IR 2023-2024)
Category : A(IT) Local Intemnational Event

Dale of Progromme : 16 December 2023

Venue / Destination: Beas River Equestrian Centre, Hong Kong

No. of Participants: 22

(Original Allocation : HKS5150,000,00)*
(Revised Allocation : HK$150,000.00)*

| Description Breakdown Amount (HKS)
(A) Expenditure to be met by ASDF
J. Heard & Lulping

Actual Expenditure

1 Accommodation' 7,810.00
2 AirFare/Visa fee 230.00
3 Meal Fxpenses 10.631.00
Sub-total: 18,671.00 |
1. Stafl Remuneration
Coaches' | OFficial allowanee 31,782.50
Sub-total; 31,782.50 | ()
1II. Minor Event Related Expenses
Laocal tramsportation 4,016,24
Medical services & related expenses 18,200.00
Stationery & Postage 30.00
Bank Charge 2250
Supplements of drinks / diet 1,310.00
Laundry 30.00
Sub-total: 23,608.74 | ®
IV. Major Event Related Expenses
Purchase of consumable sparts equipment 58,006.50
Reception 4,785.00
Setting up venue 704,00
Prizes 27935
Appearance & prize money 12,100.00
Sub-total: 75,874.85 | @&
Total Expenditure met by ASDF (A) : 149,937.09 | (F=(yHEHHD)
(B} Notionz] Venue Ckarges (NVC)
Total NVC (B) : - o
(C) Expenditure Met by Sp hip/Donation/Contribution from the Association/Other Resources
1 Uniforms I | -
Total Expenditure met by Sponsorship/Donation/NSA/Others (C) ¢ - |®
Total Programme Expenditure (AYHBYHC) : 149,937.09 | (=(rHHE)
(D) Income”
Estimated Amount Actual Income
Entry Fee: (HK$1%,500.00) 16,150.00
Total (HKS$19,500.00) Total I ): 1615000 | ()
(E) Total Subvention Granted by ASDF
Deficiency of Expenditure met by ASDF over Income (A) - (D) : 133,787.09 | O{(cHD
Maximun Subvention Level (E)* 85%) 6

Maximum Subvention Amount (A)*(E) 127,446.53 | (=0}

Subvented Monitoring Fee to NSA [For Category C(IV) Community Sports Club Projects enly] : - m)

@R or () or ‘rovised
Subvented Expenditure* : 12744653 | ollocation!, whichever Is the
Yess [plus {m) iFappbicsble]

Savings* 1 22,553.47 | (o)="revised allocation’ - {n)

If there is significant variance between the estimated and actual expenditure / income, (i.e. >25%), please explain:
1. The venue is Hmited open to general public due to the license restrictions, Therefore, the costs for transportation and official allowances were saved significantly.
2. This venue is the only one that meets the competition venue standards, and it cannot be replaced by any other.
3. Instead of six overseas judges, only one was invited, This resulted in significant savings on accommodation and related costs. Also, the cost was shared with other programme.
4, The trophy cost was reduced by changing the supplier.
5. The competition format has shified from a 1* competition to the World Challenge Series. This change has resulted in a reduced requirement for the competition arena,
leading to a significant variance to venue set up.




