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SEER ST A AT R PR E)
Fan, Chan & Co. Limited

INDEPENDENT ASSURANCE REPORT TO THE EXECUTIVE COMMITTEE
OF THE EQUESTRIAN FEDERATION OF HONG KONG, CHINA (“the Federation”)

We have been engaged to conduct a reasonable assurance examination on the accompanying
Federation's Statement of Subsidized Expenditure for the Local International / Intercity / Inter-
port Events (LIEs) in 2024-2025 for the year ended 31 March 2025 on pages 5 to 9 (attached herewith),
which have been prepared by the Executive Committee of the Federation in connection with the
requirements of the Leisure and Cultural Services Department ("LCSD") of the Government of the
Hong Kong Special Administrative Region (the "Government").

Executive Committee's responsibility and Auditor's responsibility

The Executive Committee of the Federation is responsible for the preparation of the accompanying
Statements and for ensuring that they have been properly prepared from the books and records of
the Federation and drawn up in compliance with the provisions of the letter of approval from the LCSD
dated on 21 March 2024 (“Approval Letter’), the Subvention Agreement for the year 2024-2025 made
between the Government and the Federation and the Auditor's Guide. This responsibility includes
designing, implementing and maintaining internal controls relevant to the preparation of the
accompanying Statements that are free from material misstatement, selecting and applying
appropriate accounting policies. The Executive Committee is also responsible for ensuring that the
Federation has complied with the provisions of the Subvention Agreement, the Code of Conduct and
the Accounting Procedures and Procurement Guidelines which the Federation has deposited with the
Government.

It is our responsibility to report on whether the Statements have been drawn up in compliance with
the provisions of the Approval Letter, the Subvention Agreement and the Auditor's Guide as stipulated
in Clause 8(e) of the Subvention Agreement, and the Federation has complied with the provisions of the
Subvention Agreement as specified in the Auditor's Guide, the Code of Conduct concerning the
procedural requirements in processing declaration on conflict of interests and application for acceptance
of advantages and the Accounting Procedures and Procurement Guidelines of the Federation, based on
our reasonable assurance engagement, and to report our conclusions to you, as a body, in accordance
with our agreed terms of engagement.

A membe; of Rooms 1007-1012, L0/F., K. Wah Centre, 191 Java Road, North Point, Hong Kong 5
Nexia  #wdmiem oo 1041007-1012%
International Tel: (852) 2816 3188  Fax: (852) 2891 5103  Email: fanchan@fanchan.com
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Fan, Chan & Co. Limited

INDEPENDENT ASSURANCE REPORT TO THE EXECUTIVE COMMITTEE (CONTINUED)
OF THE EQUESTRIAN FEDERATION OF HONG KONG, CHINA (“the Federation”)

Basis of conclusions

We have conducted our work in accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised) "Assurance Engagements Other Than Audits or Reviews of Historical Financial
Information” issued by the Hong Kong Institute of Certified Public Accountants. This Standard requires
that we comply with ethical requirements and plan and conduct the assurance examination to
obtain reasonable assurance whether the Statements have been properly prepared from the
books and records of the Federation and drawn up in all material respects in compliance with the
provisions of the Approval Letter, the Subvention Agreement and the Auditor’s Guide, and
the Federation has complied with the provisions of the Subvention Agreement as specified in
the Auditor's Guide, the Code of Conduct concerning the procedural requirements in processing
declaration on conflict of interests and application for acceptance of advantages and the
Accounting Procedures and Procurement Guidelines of the Federation.

We planned and conducted our reasonable assurance examination so as to obtain all the
information and explanations which we considered necessary in order to provide us with sufficient
evidence to give our conclusions as to whether the Statements have been properly prepared from
the books and records of the Federation and drawn up in compliance with the provisions of the
Approval Letter, the Subvention Agreement and the Auditor's Guide, and the Federation has
complied with the provisions of the Subvention Agreement as specified in the Auditor's Guide, the
Code of Conduct concerning the procedural requirements in processing declaration on conflict of
interests and application for acceptance of advantages and the Accounting Procedures and
Procurement Guidelines of the Federation. We believe that our reasonable assurance
engagement provides a reasonable basis for our conclusions.

A membe: of Rooms 1007-1012, 10/F., K. Wah Centre, 191 Java Road, North Point, Hong Kong 3
Nex|a FRIEAEEEI IR EEEERLI01007-1012%
International Tel: (852) 2816 3188  Fax: (852) 2891 5103  Email: fanchan@fanchan.com
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Fan, Chan & Co. Limited

INDEPENDENT ASSURANCE REPORT TO THE EXECUTIVE COMMITTEE (CONTINUED)
OF THE EQUESTRIAN FEDERATION OF HONG KONG, CHINA (“the Federation”)

Conclusions

In our opinion, based on the foregoing, the Statements have been properly prepared from the books
and records of the Federation and drawn up in compliance with the provisions of the Subvention
Agreement and the Auditor’'s Guide, and the Federation has complied with the provisions of
the Subvention Agreement as specified in the Auditor's Guide, the Code of Conduct concerning
the procedural requirements in processing declaration on conflict of interests and application for
acceptance of advantages and the Accounting Procedures and Procurement Guidelines of the
Federation.

Use of this Report

This report is intended solely for the use of the Federation to satisfy the provisions stated in the
Subvention Agreement with the LCSD and is not intended to be, and should not be used by or
distributed to anyone except the Federation and the LCSD for any other purposes. We agree
that an original copy of this report will be provided to the Director of Leisure and Cultural Services.

%,Zév’— & Cu

Fan, Chan & Co. Limited

Certified Public Accountants

Leung Kwong Kin

Practising Certificate Number: P03702

Hong Kong, 30 September, 2025

A membe.r of Rooms 1007-1012, 10/F., K. Wah Centre, 191 Java Road, North Point, Hong Kong 4
Nexia #sitmmen omsimsto 0/1007-10125
International Tel: (852) 2816 3188  Fax: (852) 2891 5103  Email: fanchan@fanchan.com



The Equestrian Federation of Hong Kong, China

Summary of Statement of Subsidised Expenditure for

Local International / Intercity / Inter-port Events (LIEs) in 2024-2025
Financed by Arts and Sports Development Fund (" ASDF")

Cash subvention from ASDF
Original cash subvention allocated at the beginning of the financial ye:ar1

(i) Subvention for Personnel Expenses (Statement 1)

(ii) Subvention for Office Expenses (Statement 2)

(iii) Subvention for Programme Expenses (Statement 3), breakdown into:
FEI Jumping World Challenge 2024-2025
FEI Dressage World Challenge 2024-2025
FEI Eventing World Challenge 2024-2025

350,000.00
250,000.00
150,000.00

Programme Expenses sub-total

750,000.00

Total original cash subvention

750,000.00

Add: Additional subvention from ASDF

Less: Subvention netted off for 2023-2024

(

S

)

®)

(c)

Total cash subvention from ASDF for the year

750,000.00

(d)=(ayH{b)-(c)

Eh(pem:liture3
FEI Dressage World Challenge 2024-2025
FEI Jumping World Challenge 2024-2025
FEI Eventing World Challenge 2024-2025

139,912.53
185,285.75
199,827.36

Total programme expenditure incurred for the year 2023-2024

525,025.64

Audit fee:

7,586.25

Total expenditure incurred for the year 2023-2024

532,611.89

Surplus/(Deficiency) of subvention over expenditure

217,388.11

Other income (i.e, other than LCSD subvention)4

(i) Entry fee / Admission fee

(ii) Bank interest generated from LCSD Subvention and Reserve Fund
(iii) Sponsorship / Donation

(iv) Contribution from the Association

(v) Other Resources

50,400.00

93,990.33

144,390.33

Total Surplus/(Deficiency) of income over expenditure

361,778.44/

()

(N=(d)(c)

(

[ D)
=

(h}=(D+g)




The Equestrian Federation of Hong Kong, China
Statement of Subsidised Expenditure for

Local International / Intercity / Inter-port Events (LIEs) in 2024-2025

Financed by Arts and Sports Development Fund ("ASDF')

Statement 1

HKS
(1) _Allocation for 2024-2025
Cash subvention from ASDF (Revised Allocation) 890,000.00
Expenditure
(A) Expenditure Me by ASDF
. - 1
Original Cash Revised Allocatian (HKS Actual Subvented Savings
Programme Subvention |Additional |Net-off Total Net Expenditure’  |Expenditure® |(if any)®
(HKS) Allocation® |Amount®  [Allocation  [(HKS) (HKS) (HKS)
COMPLETED PROGRAMMES
(a) FEI Dressage World Challenge 2024-2025 250,000.00 - . 250,000.00 164,602.98 139,912.53 110,087.47
(b) FEI Jumping World Challenge 2024-2025 350,000.00 - - 350,000.00 217,983.24 185,285.75 164,714,25
(c) FEI Eventing World Challenge 2024-2025 150.000.00 - - 150,000.00 235,091.02 199.821'.36_f (49.827.36)
Sub-total 750,000.00 - - ‘750,000,040, 617,677.24]  525,025.64 224,974.36
Audit Fee - - - - 8,925.00 7.5&.25 (7.586.25)
AA (Part-time) for Feeder Programmes - - - - - - .
MPF Contribution for Part-time Officials’ o = = : > = =
Completed Programmes Total 750,000.00 - - TSQEODO.DO 626,602.24 532]61 1.89 1|1£sn,1 1
UNCOMPLETED/CROSS-YEAR PROGRAMMES
Uncompleted and carried forward to 2025-2026 - - - - - - -
Uncompleted/Cross-year Programmes Total - - - - 3 B =
Expenditure met by ASDF Total 532,611.89
(B) Expenditure met by Sponsorship/Donation/Contribution from the Assaciation/Other Resources 93,990.35
(C) Toral expenditure for Programme Expenses 626,602,24
Surplus/(Deficiency) of ASDF subvention allocated in 2024-2025 over actual expenditure met by ASDF 357.388.11
Other income
(i) Entry fee / Admission fee 50,400.00
(ii) Spensorship / Donztion / Souvenir Programme Sponsorship -
(iii) Contribution from the Assoeiation / Other Resources® 93,990.35
Surplus/(Deficiency) of income for Programme Expenses 407,788.11
1 sross-year P es Broupht ard from 2023-2024
- = T
Original Cash [REvised Allocation (HES) Actuel Subvented o
Subvention  |Additional |Net-off Total Net Expenditure’  |Expenditure’ o EHK
(HKS) Allocation [Amoun’®  |Allocation  [(HKS) (HKS) any) (HKS)

Brought forward from 2023-2024 and completed in 2024-2025
Cross-year Programmes Total

1)
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Appendix ASDFO01

The Equestrian Federation of Hong Kong, China
Breakdown of Programme Expenses for Programmes .
Financed by Arts and Sports Development Fund (""ASDF") for the Financial Year Ended 31 March 2025

Name of Programme : FEI Dressage World Challenge 2024-2025
Category : A(ll) Local Intemational Event

Date of Programme : 22-23 November 2024

Venue / Destination: Beas River Equestrian Centre, Sheung Shui
No, of Participants: 42

(Original Allocation : HK$250,000.00)*

Actual Expenditu
(Revised Allocation : HKS0.00)* W Expenditure

Description Breakdown Amount (HKS)

(A) Expenditure to be met by ASDF

I. Board & Lodging

1 Accommodation’ 1 x room x 2 days (Overseas Judge) 2,500.00
2 Air Fare' 1 x ticket Singapore to HKG (Overseas Judge) 7,522.00
Sub-total: 10,022.00 | (=)
11. Staff Remuneration
1 Official Fee 1 x judge x 2 days x $1283/day 2,566.00
3 % judges x 2 days x $1026/day 6,156.00
2 x steward x 2 days x $1026/day 4,104,00
3 x writers x 1 day x $500/day 1,500.00
2 Provision of Mcal Allowance 24 packs (9 Officials, 10 Athletes, 5 team officials)x 8,605.50
2 days x $179.2812 each
Sub-total: 22,931.50 | (b
IIL Minor Event Related Expenses
Bank Charge 367.31
Local Transport Fee 4,184.89
Photo Shaoting 11,400.00
Printing Expenses 3,697.50
Souvenir 1,904.57
Postage 360.71
Uniform 27,651.98
Sub-total: 49,566.96 | (c)
IV. Major Event Related Expenses
Prize Money 16,100,00
Hire First Aider Service 39,096.00
Purchase Sport Equipment 5,769.86
‘Trophy é& Rosettes 6,744.25
Setting Up Venue 12,828.20
Tranport Sports Equipment 1,080.00
Hire Scoring System Service 464.21
Sub-total: 82,082.52 | (d}
Total Expenditure met by ASDF (A) : 164,602.98 | (c)=(arHbi{cr+{d)
(B) Notional Venue Charges (NVC)
Total NVC (B) : - n
(C) Expendi Met by Sp ship/Donation/Contribution from the Assoctation/Other Resources
1 Uniforms -
2 Souvenirs -
Total Expenditure met by Sponsorship/Donation/NSA/Others (C) : - ®
Tatal Programme Expenditure (A)HBJHC) : 164,602.98 | ()={cr{NHg)
(D) Income’
Estimated Amount Actual Income
1 Eniry Fee: (HK$15,000.00) 16,000,00
2 Admission Fee: (HK$0) -
Total {(HKS$15,000.00) Total Income (D) : 16,000.00 |
(E) Total Subvention Granted by ASDF
Deficiency of Expenditure met by ASDF over Income (A) - (D) : 148,602.98 | G)=te)}-()
Maximum Subvention Level (E)’ : 85%| M
Maximum Subvention Amount (A)*(E) : 139,912.53 | (D=(e)*(k)
Subvented Menitoring Fee to NSA [For Category C(1V} Community Sports Club Projects oaly] : - (m)

(=) or (1) or ’revised
Subvented Expenditure’ : 139,912.63 | eliocation!, whichever is the
less [plus (m) if applicable]

Savings* : 110,087.47 | (0)="revised allocation’ - (n}

1f there is significant vanance between the estimated and actual expenditure / income, (i.¢. >25%), please explain:
Expenditure : We have sufficient number of qualified International Technical Officials, allowing us to reduce expenses relaled to board and ledging for foreign officials.



The Equestrian Federation of Hong Kong, China

Breakdown of Programme Expenses for Programmes

Financed by Arts and Sparts Development Fund ("ASDF") for the Financial Year Ended 31 March 2025

Name of Programme : FEI Jumping World Challenge 2024-2025
Category : A(1l) Local International Event

Date of Programme : 6-8 December 2024

Venue / Destination: Beas River Equestrian Centre, Sheung Shui
No. of Participants: 88

(Original Allocation : HKS350,000.00)*

(Revised Allocation : HK50,00)4 Astemal Expenditare

Description Breakdown Amount (HKS)
(A) Expenditure to be met by ASDF
I. Board & Lodging
1 Accommodation’
2 Air Fare'
3 Meal Expenses
Sub-total: -
II. Staff R ation
1 Official Fee 3 x judges x 3 days x $987/day 8,883.00
3 x stewards x 3 days x $987/day §,883,00
4 x volunteers x | day x $500/day 2,000,0¢
2 Provision of Meal Allowance 41 packs (10 Officials, 14 Athletes, 7 team officials, 14.978.50
10 Official (Couse Builders)) x 2 days x $182.6646 cach s
Sub-total: 34,744.50
11L Minor Event Related Expenses
Bank Charge 367.31
Local Transport Fee 341688
Phota Shooting 14,200.00
Printing Expenses 15,740,67
Uniform 51,127.36
Sub-total: 84,852.22
1¥. Major Event Related Expenses
Prize Money 14,600,00
Hire Manpower Service 36,080.00
Hire 1st Aider Service 3,152,00
Hire Medical Support 37,525.00
Hire Scoring System 675.95
Purchase Sport Equipment 538.00
Rosettes 5,815.57
Sub-total: 98,386.52
Total Expenditure met by ASDF (A) : 217,983.24
(B) Notional Venue Charges (NVC)
Total NVC (B) : -
(C) Expenditure Met by Sponsorship/Donation/Contribution from the Association/Other Resources
1 Uniforms B
2 Souvenirs "
Total Expenditure met by Sponsarship/Donation/NSA/Others {C) : -
Totsl Programme Expeaditure (AyHBYC) : 217,983.24
(D) Income’
Estimated Amount Actual Income
1 Entry Fee: (HK$0) 23,350.00
2  Admission Fee: (HK$0) -
Total (HK30) Total Income (D) : 23,350,00
(E) Total Subvention Granted by ASDF
Deficiency of Expenditure met by ASDF over Income (A) - (D) : 194,633.24
Maximum Subvention Level (E)’ : 85%
Maximum Subvention Amount (A)*(E) : 185,285.75
Subvented Monitoring Fee to NSA [For Category C(1V) Community Sports Club Projects only] : -
Subvented Expenditure’ : 185,285.75
Savings* : 164,714.25

If there is significant variance between Lhe estimated and actual expendiwure / income, (i.e. >25%), please explain:

1. Income : Entry Fecs have been sct based on normal practices.

Appendix ASDF02

(2)

@
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kess [plus {m) if applicable)
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2. Expenditure ;We have sufficient number of qualificd International Technical Officials, allowing us to reduce expenses related to board and lodging

for foreizn officials.



The Equestrian Federation of Hong Kong, China
Breakdown of Programme Expenses for Programmes
Financed by Arts and Sports Development Fund ("ASDF") for the Financial Year Ended 31 March 2025

Name of Programme : FEI Eventing World Challenge 2024-2025

Category : A(11) Local Intermational Event

Date of Programme : 13-14 December 2024

Venue / Destination; Beas River Equestrian Centre, Sheung Shui

No. of Participants: 17

(Original Allocation : HKS$150,000.00)*
(Revised Allocation : HKS0.00)*

Actual Expenditure

Description Breakdown Amount (HKS)
(A) Expenditure to be met by ASDF
I. Board & Lodging
| Accommodation' | x room x 6 days x §1,291,666/day for Technical Delegat 7,750.00
2 Air Fere/Visa fee 1 ticket India to HKG for Technical Delegate 6,147.00
Visa Fee for Technical Delegate 230.00
Sub-total: 14,127.00
1I. Staff Remuneration
1 Official Fee 8 fence judges x 1 day x $500/day 4,000.00
1 fence judge x 2 days x $500/day 1,000.00
2 writers x 2 days x $500/day 2,000.00
1 judge x 7 days x 31,410.285/day 9,872.00
2 judge x 3 days x $822 666/day 4,936.00
2 stewards x 2 days x $822 5/day 3,290.00
1 PT organizer x 11 hours x $105/hour 1,155.00
2 Provision of Meal Allowance 51 packs (17 Officials, 10 Athletes, 7 team officials,
17 Officials (Course Builders) % 2 days x $181.15686/day 18,478.00
Sub-total: 44,731.00
I11. Minor Event Related Expenses
Bank Charge 36729
Local Transport Fee 3,856.76
Photo Shooting 22,600.00
Printing Expenses 7,459.67
Souvenir 1,173.00
Stationery 53.00
Uniform 24,051.98
Sub-total: 59,561.70
1V. Major Event Related Expenses
Prize Moncy £3,500.00
Hire Manpower Service 52,650.00
Hire First Aider Service 4,334 00
Hire Medical Support 30,000 00
Hire Scoring System 138.45
Roscttes 581557
Receiption 10.233.30
Sub-total: 116,67132
Total Expenditure met by ASDF (A) : 235,091.02
(B) Notional Venue Charges (NVC)
Total NVC (B) -
(C) Expenditure Met by Sponsorship/Donation/Contribution from the Association/Other Resources
| Uniforms 3
Total Expendilure met by Sponsorship/Denation/NSA/Others (C) -
Total Programme Expenditure (AYHBHHC) : 235,091.02
(D) Income®
Estimated Amount Actual Income
Entry Fee (HKS30,000 00) 11,050.00
Total (HK$30,000 00} Total Income (D) : 11,050.00
(E) Total Subvention Granted by ASDF
Deficiency of Expenditure met by ASDF over Income {A) - (D) : 224,041.02
Maximum Subvention Level (E)’ : 85%
Maximum Subvention Amount (A)*(E) : 199,82737
Subvented Monitoring Fee o NSA |For Category C(IV) Community Sports Club Projects only] = -
Subvented Expenditure’ : 199,82737

Savings* :

If there is significanl variance between the cstimaled and actual expenditure / income, (i.¢. >25%), please cxplain:

1. Income : Thern

Appendix ASDF03
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(e)="revised allocaien’ - {n)

2. Expenditure : The Eventing Show requires a significant number of technical officials and helpers to ensure the competition runs smeothly.
And, this show his been extended from one day to two days.



